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The Corporation of the Township of South Algonquin has commenced a legal proceeding in the 
Ontario Superior Court of Justice concerning responsibility for the Township's apportioned share of 
the Cassellholme redevelopment costs. 

The action asks the Court to confirm that the Minutes of Settlement entered into by South Algonquin 
and Cassellholme on December 16, 2021, are valid, binding and enforceable. The Township's claim 
states that, under that agreement, Cassellholme agreed to provide interest-free loans for South 
Algonquin's apportioned capital contributions and to forgive those loans once the redevelopment was 
complete, provided the Township fulfilled its obligations. 

The Township contends that it fulfilled those obligations by ending its public opposition to the 
redevelopment, passing the required resolutions and signing documents needed to support the 
project's Infrastructure Ontario financing. The claim results as Cassellholme has now taken the 
position that the agreement is unenforceable and has sought payment of the Township's share of the 
capital costs. 

The statement of claim estimates South Algonquin's potential capital contribution at approximately 
$5.5 million and the potential total cost, including interest, at approximately $9 million. The Township 
seeks enforcement of the agreement and related declarations. In the alternative, it seeks damages 
and indemnification for obligations arising from the financing approvals and guarantee it provided. 

"Council did not take this step lightly. South Algonquin honoured the 2021 agreement 
and provided the approvals that allowed the redevelopment financing to proceed. We are 
asking the Court to confirm that the commitments made to our Township will be 
honoured. A financial obligation of this magnitude would place an extraordinary burden 
on approximately 1,000 residents and could affect the Township's ability to provide 
essential municipal services. Council has a responsibility to protect our ratepayers and 
residents, and that is what this legal action is intended to do." 

Mayor Ethel LaValley 

Because the matter is now before the Court, the Township will not comment on the evidence or the 
merits of the allegations beyond the public court record. The Township will provide material updates 
when it is appropriate to do so. 
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Legal notice 
The statement of claim contains allegations that have not been proven in court. The defendants are entitled to respond to the claim. 


