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Management's Responsibility for the Consolidated Financial Statements

The accompanying consolidated financial statements of the Corporation of the Township of South
Algonquin (the "Township") are the responsibility of the Township's management and have been
prepared in compliance with legislation, and in accordance with Canadian Public Sector Accounting
Standards. A summary of the significant accounting policies is contained in Note 1 to the consolidated
financial statements. The preparation of consolidated financial statements necessarily involves the use of
estimates based on management's judgment, particularly when transactions affecting the current
accounting period cannot be finalized with certainty until future periods.

The Township's management maintains a system of internal controls designed to provide reasonable
assurance that assets are safeguarded, transactions are properly authorized and recorded in compliance
with legislative and regulatory requirements, and reliable financial information is available on a timely
basis for preparation of the consolidated financial statements. These systems are monitored and evaluated
by management.

The Council meets with management and the external auditors to review the consolidated financial
statements and discuss any significant financial reporting or internal control matters prior to their
approval of the consolidated financial statements.

The consolidated financial statements have been audited by MacKillican & Associates, independent
external auditors appointed by the Township. The accompanying Independent Auditor's Report outlines
their responsibilities, the scope of their examination and their opinion on the Township's consolidated
financial statements.

Bryan WMaitin

Bryanfartin - CAO
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INDEPENDENT AUDITOR'S REPORT

To the Members of Council,
Inhabitants and Ratepayers of the
Corporation of the Township of South Algonquin.

Opinion

We have audited the consolidated financial statements of the Township of South Algonquin (the Township),
which comprise the consolidated statement of financial position as at 31 December 2025, and the
consolidated statement of operations and accumulated surplus, statement of changes in net financial assets

and statement of cash flows for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the Township as at 31 December 2025, and its financial performance and its cash flows
for the year then ended in accordance with Canadian Public Sector Accounting Standards (PSAS).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Township in accordance with the
ethical requirements that are relevant to our audit of the consolidated financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with PSAS, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Township's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Township or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Township's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

620 Barnet Blvd.
Renfrew ON. K7V 0A8
T: 613.432.3664 | F: 613.432.8424
Email: info@mackillicans.com | Website: www.mackillicans.com
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Township's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Township’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Township to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Township to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

Mac,k'//t'cof\ o /stoc,tcd-cs

RENFREW, Ontario. Chartered Professional Accountants,
3 June 2026. Licensed Public Accountants.



Township of South Algonquin

Consolidated Statement of Financial Position

As at 31 December 2025

(with 2024 figures for comparison)

Financial assets:
Cash
Taxes receivable
Accounts receivable
Investments

Financial liabilities:
Accounts payable and accrued liabilities
Deferred revenue - obligatory reserve funds (Note 6 (a))
Deferred revenue - other (Note 6 (b))
Asset retirement obligation (Note 10)

Net financial assets

Non-financial assets:
Tangible capital assets (net) (Note 11)
Inventory of supplies
Prepaid expenses

Accumulated surplus

Accumulated surplus comprised of:
Equity in tangible capital assets (Note 12)
Reserves
Unfunded - asset retirement obligation (Note 5)

Total accumulated surplus

(See accompanying notes)
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2025 2024
2,344,918 2,557,930
234,836 343,589
239,089 202,604
31.425
2,818,843 3,135,548
293,973 214,405
81,552 680,335
121,749
475,516 477,566
972,790 1,372,306
1,846,053 1,763.242
10,545,643 9,705,717
61,207 77,782
22,887 24,389
10,629,737 9.807,888
12,475,790 11,571,130
10,545,643 9,705,717
2,405,663 2,342,979
(475.516) (477.566)
12,475,790 11,571,130




Township of South Algonquin

Consolidated Statement of Operations and Accumulated Surplus

For the year ended 31 December 2025
(with 2025 budget and 2024 actual figures for comparison)

2025 2025 2024
Budget Actual Actual
Revenue:
Taxation and user charges $ 2,889,768 $ 2,918,184 § 2,814,731
Government transfers:
Ontario 2,039,375 2,070,417 1,082,365
Canada 83,050 29,954 114,010
Other municipalities 3,500
Other 345,230 429.786 398,197
$_ 5357423 $_ 5448341 $_ 4.412.803
Expenses:
General government $ 926,420 $ 927,869 $ 976,137
Protection to persons and property 741,896 747,327 738,815
Transportation services 1,461,545 1,227,487 1,131,037
Environmental services 413,260 364,284 457,154
Health services 49,002 51,332 49,827
Social and family services 712,928 730,507 698,660
Recreation and cultural services 368,503 416,013 384,718
Planning and development 142,111 78.862 98.697
$_ 4815665 $_ 4,543,681 $_ 4,535,045
Excess (shortfall) of revenue over expenses $ 541,758  $ 904,660 $ (122,242)
Accumulated surplus at the beginning of the year 11,571,130 11,571,130 11,693,372
Accumulated surplus at the end of the year $ 12,112,888 $_ 12,475,790 $_ 11,571,130

(See accompanying notes)
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Township of South Algonquin

Consolidated Statement of Changes in Net Financial Assets

For the year ended 31 December 2025
(with 2025 budget and 2024 actual figures for comparison)

2025 2025 2024

Budget Actual Actual
Excess (shortfall) of revenue over expenses $ 541,758 $ 904,660 $  (122,242)
Amortization of tangible capital assets 518,368 518,368 533,068
Acquisition of tangible capital assets (1,493,411) (1,358,294) (330,924)
Loss (gain) on disposal of capital assets (3,110)
Proceeds on disposal of capital assets 3,110
Use of (acquisition of) prepaid expenses 1,502 10,101
Use of (acquisition of) inventory 16,575 (33.537)
Increase (decrease) in net financial assets $ (433,285) % 82,811 §$ 56,466
Net financial assets at the beginning of the year 1,763,242 1,763,242 1.706.776
Net financial assets at the end of the year $__ 1329957  $__ 1,846,053 §__ 1,763.242

(See accompanying notes)
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Township of South Algonquin

Consolidated Statement of Cash Flows

For the year ended 31 December 2025
(with 2024 figures for comparison)

2025 2024
Cash flows from operating activities:
Excess (shortfall) of revenue over expenses 904,660 (122,242)
Add (deduct) items which do not involve cash:
- amortization 518,368 533,068
- loss (gain) on disposal of assets (3,110)
- asset retirement obligation (2.050) 83,500
1.417.868 494.326
Net change in non cash working capital balances related to
operations:
- decrease (increase) in taxes receivable 108,753 (68,103)
- decrease (increase) in accounts receivable (36,485) (18,661)
- increase (decrease) in accounts payable and accrued
liabilities 79,568 (118,391)
- increase (decrease) in deferred revenue (477,034) 215,286
- decrease (increase) in prepaid expenses 1,502 10,101
- decrease (increase) in inventory of supplies 16,575 (33.537)
(307.121) (13.305)
Cash flows from operating activities 1,110,747 481.021
Cash flows used for capital activities:
Additions to tangible capital assets
General government (13,132) (3,765)
Protection services (25,311) (21,570)
Transportation (1,194,982) (285,249)
Environmental (5,295)
Social services (6,173)
Recreation and cultural services (118,696) (15,045)
Proceeds on disposal of capital assets 3.110
Cash flows used for capital activities (1,355.184) (330.924)
Increase (decrease) in cash and cash equivalents during the year (244,437) 150,097
Cash and cash equivalents at the beginning of the year 2,589,355 2,439,258
Cash and cash equivalents at the end of the year 2,344,918 2,589,355
Comprised of:
Cash 2,344.918 2,557,930
Investments 31.425
2344918 2,589,355

(See accompanying notes)
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Township of South Algonquin

Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

The Corporation of the Township of South Algonquin (the "Township") is a single-tier municipal corporation
located in the Province of Ontario. It conducts its operations guided by the provisions of Provincial statutes
such as the Municipal Act, 2001, Planning Act, Building Code Act and other related legislation.

1.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements of the Township are prepared by management in accordance with
Canadian generally accepted accounting principles for local governments as recommended by the Public
Sector Accounting Board ("PSAB") of the Chartered Professional Accountants of Canada.

The focus of PSAB financial statements is on the financial position of the Township and changes thereto.
The Consolidated Statement of Financial Position reports financial assets and liabilities. Financial assets
are available to provide resources to discharge existing liabilities or finance future operations. Municipal
position represents the financial position of the Township and is the difference between financial assets
and liabilities. This information explains the Township's overall future revenue requirements and its
ability to finance activities and meet its obligations.

(a) Basis of Consolidation:

(i) Reporting Entity
The consolidated financial statements reflect financial assets, liabilities, operating revenues and
expenditures, reserves, reserve funds and changes in investment in tangible capital assets of the
Township. The reporting entity is comprised of all organizations, committees and local boards
accountable for the administration of their financial affairs and resources to the Township and
which are owned or controlled by the Township. Interdepartmental and organizational transactions
and balances between these organizations are eliminated.

These consolidated financial statements include:
- South Algonquin Public Library Board (Note 16)
(il)) Non-consolidated Entities
The following joint boards are not consolidated:

- District of Nipissing Social Services Administration Board
- Renfrew County and District Health Unit
- East Nipissing District Home for the Aged

(iii) Accounting for School Board Transactions
The taxation, other revenues, expenditures, assets and liabilities with respect to the operations of
the school boards are not reflected in the municipal position of these consolidated financial
statements.

(b) Basis of Accounting:

The consolidated financial statements are prepared on the accrual basis of accounting. The accrual

basis of accounting recognizes revenues in the period in which transactions or events occurred that

gave rise to the revenue; expenses are recognized in the period goods or services are acquired and a
liability is incurred or transfers are due.

Funds from external parties and earnings thereon restricted by agreement or legislation are accounted
for as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts received from third parties pursuant to
legislation, regulation or agreement and may only be used for certain programs, in the completion of
specific work, or for the purchase of tangible capital assets. In addition, certain users charges and fees
are collected for which the related services have yet to be performed.

MACKILLICAN & ASSOCIATES
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Township of South Algonquin

Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c) Non-Financial Assets:
Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not intended for
sale in the ordinary course of operations. The change in non-financial assets during the year, together
with the excess of revenues over expenditures, provides the consolidated change in net financial assets
for the year.

(d) Tangible Capital Assets:

(i)

(i)

Tangible capital assets are recorded at cost, which includes all amounts directly attributable to
acquisition, construction, development or betterment of the asset. Where the cost was not readily
determinable, the assets were valued at their current fair market value and then discounted back
to their in-service date using the Non-Residential Building Construction Price Index (NRBCPI)
for infrastructure, storm sewers and sanitary sewers and using the Consumer Price Index (CPI) for
all other assets. Land for road segments is valued at § 1.00 per segment. All other land is valued
at cost. Where cost was not readily determinable, the land was given a value of $ 1.00 per
segment. The cost, less residual value, of the tangible capital assets are amortized on a straight-
line basis over their estimated useful lives as follows:

Land improvements 15 - 40 years
Buildings 20 - 60 years
Machinery and Equipment 5-20 years
Vehicles 5-25 years
Roads, bridges and sidewalks 20 - 40 years

A full year of amortization is taken in the year of acquisition. Assets under construction are not
amortized until the asset is available for productive use. Interest during the period of construction
is capitalized whenever external debt is issued to finance the construction of tangible capital assets.

The Township has a capitalization threshold of $ 5,000, so that individual TCAs of lesser value are
expensed, unless they are pooled because, collectively, they have a significant value, or for
operational reasons.

Contribution of Tangible Capital Assets

Tangible capital assets received as contributions are recorded at their fair value at the date of
receipt and that fair value is also recorded as revenue. Similarly, transfers of assets to third
parties are recorded as an expense equal to the net book value of the assets as of the date of
transfer.

(iii) Leases

Leases are classified as capital or operating leases. Leases which transfer substantially all of
the benefits and risks incidental to ownership of property are accounted for as capital leases.
All other leases are accounted for as operating leases and the related lease payments are
charged to expenses as incurred.

(iv) Inventories

Inventories held for consumption are recorded at average cost.

(e) Investment Income:
Short term and long term investments are recorded at cost plus accrual interest. If the market value of
the investments become lower than cost and decline in value is considered to be other than temporary,
the investments are written down to market value.

MACKILLICAN & ASSOCIATES
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Township of South Algonquin

Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investment income earned on current funds (other than obligatory reserve funds) are reported as
revenue in the period earned. Investment income earned on externally restricted funds is added to the
fund balance and forms part of the respective deferred revenue balance.

(f) Government Transfers:

Government transfers are the transfers of assets from senior levels of government that are not the result
of an exchange transaction, are not expected to be repaid in the future, or are the result of direct
financial return.

Government transfers are recognized in the financial statements in the period in which the events giving
rise to the transfer occur, providing the transfers are authorized, any eligibility criteria have been met
and reasonable estimates of the amounts can be made.

(g) Deferred Revenue:

Grants, contributions and other amounts are received from third parties pursuant to legislation,
regulation or agreement and may only be used in the conduct of certain projects or the completion
of specific work. In addition, certain fees are collected for which the related services have yet to be
performed. Revenue is recognized in the period in which the related expenses are incurred or the
services are performed.

(h) Deferred Revenue - Obligatory Reserve Funds:

The Township receives restricted contributions under the authority of federal and provincial
legislation and Township by-laws. These funds by their nature are restricted in their use and until
applied to applicable costs are recorded as deferred revenue. Amounts applied to qualifying
expenditures are recorded as revenue in the fiscal period they are expended.

Use of Estimates:

The preparation of consolidated financial statements in conformity with Canadian Public Sector
Accounting Standards requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the
consolidated financial statements, and the reported amounts of revenue and expenses during the period.
Actual results could differ from these estimates. Significant estimates include asset retirement
obligation and amortization.

(j) Cash and Cash Equivalents:

Cash and cash equivalents are comprised of cash on hand and in bank and investments due no greater
than three months from the date of acquisition or that are cashable on demand.

(k) Revenue Recognition:

Taxation revenue consists of non-exchange transactions. It is recognized in the period to which the
assessment relates and reasonable estimates of amounts can be made. Annual revenue also includes
adjustments related to reassessments or appeals related to prior years. Fees and user charges relate to
utility charges [water, wastewater, and solid waste] licensing fees, fees for use of various programming,
and fees imposed based on specific activities. Revenue is recognized when the activity is performed or
when the services are rendered.
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Township of South Algonquin

Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

() Financial Instruments:

10

Financial instruments include cash, accounts receivable, investments and accounts payable and accrued

liabilities. Unless otherwise noted, it is management's opinion that the Township is not exposed to
significant interest, currency or credit risks arising from these financial instruments.

The carrying amounts reported on the statement of financial position for cash, accounts receivable,
investments and accounts payable and accrued liabilities, approximates their fair values, due to the
immediate and short term maturities of these financial instruments.

2. CONTRIBUTIONS TO NON-CONSOLIDATED JOINT LOCAL BOARDS

Further to Note 1(a) (ii), contributions were made by the Township to these Boards:

2025 024
District of Nipissing Social Services
Administration Board $ 595,674 $ 580,533
Renfrew County and District Health Unit 27,205 26,423
East Nipissing District Home for the Aged 109,054 110,857

The Township is contingently liable for its share of any accumulated deficit as at the end of the year for

these Boards.

East Nipissing District Home for the Aged ("Casselholme") is expanding the existing facility. The
Township of South Algonquin will continue to be responsible for the operating portion but will be

excluded from the capital contributions related to the redevelopment. The Township's capital portion

related to the redevelopment will be in the form of a loan at 0% that will be forgiven upon the
completion of the project and compliance with the terms of the agreement.

3. OPERATIONS OF SCHOOL BOARDS

Requisitions were made by the School Boards requiring the Township to collect property taxes and
payments in lieu of property taxes on their behalf. The amounts collected and remitted are as follows:

School Boards
Property taxes $ 472,198
Payments in lieu 5.081

$#

4. TAXES AND USER CHARGES RECEIVABLE

2025 2024
Current $ 144,851 $ 239,099
Prior years 71,848 78,761
Penalties and interest 18,137 25,729
$_ 234.836 $_ 343.589
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Township of South Algonquin

Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

5. AMOUNTS TO BE RECOVERED

Amounts to be recovered represent the requirement of the Township to raise funds in subsequent periods to
finance unfunded liabilities, comprised of the landfill and aggregate pits closure and post closure liabilities.
There is currently $ 266,100 in reserves set aside for either closure or post closure activities.

6. DEFERRED REVENUE

a) Obligatory Reserve Funds:
A requirement of the public sector accounting principles of the Chartered Professional Accountants of
Canada is that obligatory reserve funds be reported as deferred revenue. This requirement is in place
because federal, provincial and municipal legislation restricts how these funds may be used. The
balances in the obligatory reserve funds of the Township are summarized below:

(1) The balance of deferred revenue - obligatory reserve funds on the "Consolidated Statement of
Financial Position" at the end of the year is comprised of the following externally restricted reserve

funds:
2025 2024
Ontario Community Infrastructure Fund $ 418 $ 251,885
Northern Ontario Resource Development
Support Fund (NORDS) 394,660
Canada Community-Building Fund 81,134 33.790
$ 81,552 $ 680,335

(i1) Transactions during the year in the deferred revenue - obligatory reserve funds are as follows:

2025 2024

Balance at the beginning of the year $ 680,335 $ 465,049
Canada Community-Building Fund

revenue received 69,103 67,422
NORDS Fund revenue received 78,950 80,861
Ontario Community Infrastructure Fund 100,000 117,229
Interest earned 10,919 41,297
Used for purchases (857.755) (91,523)
Balance at the end of the year $ 81,552 $ 680,335

b) Other Deferred Revenue:
Other deferred revenue consists of miscellaneous advances to be used in 2026.

7. CONTRACTUAL OBLIGATIONS

The Township has not negotiated a contract with the Ontario Provincial Police for the provision of policing
services, however the Ontario Provincial Police provide policing services on an annual basis. Annual
charges are determined based on level of service and are reconciled to actual costs in the following

year. The contract for 2025 was $ 323,673 (2024 - $ 312,477).
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Township of South Algonquin

Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

8. PENSION CONTRIBUTIONS

The Township makes contributions to the Ontario Municipal Employees Retirement System (OMERS),

a multi-employer pension plan. The plan provides defined pension benefits to employees based on their
length of service and rates of pay. During the year ended 31 December 2025, the Municipality contributed
$ 113,160 (2024 - $ 117,747) to the plan and is included as an expense in the Consolidated Statement of
Operations and Accumulated Surplus. The Township does not recognize in its consolidated financial
statements any share of the pension plan deficit as this is a joint responsibility of all Ontario municipalities
and their employees. The pension plan deficit for 2025 is $ (6,127,000,000) (the deficit for 2024 was

$ (4,319,000,000)) based on the fair market value of the Plan's assets.

9. BUDGET FIGURES

The operating budget approved by the Township of South Algonquin for 2025 is reflected on the
Consolidated Statement of Operations and Accumulated Surplus. The budget established for capital
investment in tangible capital assets are on a project-oriented basis, the costs of which may be carried out
over one or more years and, therefore, may not be comparable with current year's actual expenditure
amounts. As well, the Township does not budget activity within reserves and reserve funds, with the
exception being those transactions which affect either operations or capital investments. Budget figures
have been reclassified for the purpose of these financial statements to comply with PSAB reporting
requirements.

10. ASSET RETIREMENT OBLIGATION

Asset retirement obligation at year end is as follows:

2025 024
Landfill $ 428,580 $ 345,080
Accretion expense (recovery) (2,050) 83,500
$ 426,530 $ 428,580
Aggregate Pits 48.986 48.986
Balance end of year $ 475,516 $ 477,566

Landfill

The Environmental Protection Act sets out the regulatory requirements to properly close and maintain
all active and inactive landfill sites. Under environmental law, there is a requirement for closure and
post-closure care of solid waste landfill sites. This requirement is to be provided for over the
estimated life of the landfill sites based on usage.

Landfill closure and post-closure care requirements have been defined in accordance with industry
standards and include final covering and landscaping of the landfill, pumping ground water and leachates
from the site, and ongoing environmental monitoring, site inspection and maintenance. Some closure
costs are incurred on an ongoing basis and are included in the yearly fiscal operating budget. All the
remaining expected closure and post closure costs have been discounted at the Township's average long
term borrowing rate, net of estimated inflation. There is currently $ 266,100 in reserves set aside for
either closure or post closure activities.
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CHARTERED PROFESSIONAL ACCOUNTANTS



13
Township of South Algonquin

Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

10. ASSET RETIREMENT OBLIGATION (Continued)

11.

The reported liability is based on estimates and assumptions with respect to events extending over useful
life and estimated post-closure care period using the best information available to management. Future
events may result in significant changes to the estimated total expenditures, capacity used or total capacity
and the estimated liability, and would be recognized prospectively, as a change in estimate, when
applicable.

Airy Site
This landfill is expected to reach its capacity in 37 years, and the estimated remaining capacity is 31,159
cubic meters, which is 29% of the site's total capacity. The total undiscounted future expenditures for

closure and post-closure care are $ 221,700 (2024 - $ 253,900). The estimated length of time for post-
closure care is 10 years.

Madawaska Site

The landfill is expected to reach its capacity in 40 years, and the estimated remaining capacity is 32,324
cubic meters, which is 40% of the site's total capacity. The total undiscounted future expenditures for
closure and post-closure care are $ 204,830 (2024 - $ 174,680). The estimated length of time for post-
closure care is 10 years.

Aggregate Pits

The Ministry of Natural Resources and Forestry regulates pits and quarries. The costs to rehabilitate the
two aggregate pits requires progressive rehabilitation using topsoil, the overburden stripped before
excavation and application of grass/legume seed mixture. Rehabilitation will include seeding of grass
and/or planting of trees.

The asset retirement obligation is based on the current year's expectation for closure and post-closure
cost of the Municipality's aggregate pits. Costs were estimated by a third party engineer with expertise in
asset retirement. The total undiscounted future expenditures for closure and post-closure costs are
$26,380 (2024 - § 26,380) for Gaffney Road Pit and $ 22,606 (2024 - § 22,606) for McCauley Lake
Road Pit.

TANGIBLE CAPITAL ASSETS

The Schedule of Tangible Capital Assets provides information on the tangible capital assets of the
Township by major asset class and by function, as well as for accumulated amortization of the assets
controlled. The reader should be aware of the following information relating to tangible capital assets:

(i) Contributed Tangible Capital Assets
The Township records all tangible capital assets contributed by an external party at fair value on the
earlier of the date received or of the transfer of risk and responsibility. Typical examples are
roadways, water and sewer lines installed by a developer as part of a subdivision agreement.
Tangible capital assets contributed during year were $ Nil (2024 - $ Nil).

(i) Tangible Capital Assets Recognized at Nominal Value
Certain assets have been assigned a nominal value of one dollar, because of the difficulty of
determining a tenable valuation. The most significant such assets are the Township's road
allowances.

MACKILLICAN & ASSOCIATES
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Township of South Algonquin
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For the year ended 31 December 2025

12. EQUITY IN TANGIBLE CAPITAL ASSETS

2025 024
Tangible capital assets - net $ 10,545,643 $ 9,705,717
Net long term liabilities - -
Equity in tangible capital assets $ 10,545,643 $ 9,705,717

13. COMPARATIVE INFORMATION

The financial statements have been reclassified, where applicable to conform to the presentation used in
the current year. The changes do not affect prior year earnings.

14. SEGMENTED INFORMATION

(a) The Township is responsible for providing a wide range of services to its citizens. The Township
reports on functional areas and programs in its consolidated financial statements. A brief description
of each segment follows:

i) General government is comprised of council and administration and is responsible for the
overall governance and management of the Municipality.

ii) Protection is comprised of police, fire, and other protective services.

iii) Transportation is comprised of roads including parking, signs and signals, streetlights and the
maintenance of roads of the Township.

iv) Environmental services include water supply and distribution, wastewater treatment, and solid
waste and recycling services.

v) Recreation and cultural services include parks, recreation and libraries.

vi) Planning and development services are comprised of managing development for residential and
business interests, as well as infrastructure and parks.

(b) For each functional area, expenditures represent both amounts that are directly attributable to the
functional area and amounts that are allocated on a reasonable basis. The expenditures for
31 December 2025 are as follows:

Rent and
Salaries and Contracted external
benefits Materials services transfers ~ Amortization Total

General government $ 615232 $ 86,662 $ 119211 $ 67,817 § 38,947 $ 927,869
Protection services 265,997 72,817 343,196 13,032 52,285 747,327
Transportation services 563,424 280,923 42,351 4,562 336,227 1,227,487
Environmental services 163,208 173,531 2,291 9,251 16,003 364,284
Health services 12,459 6,565 27,327 4,981 51,332
Social services 22,780 1,611 704,728 1,388 730,507
Recreation services 228,312 93,242 25,079 843 68,537 416,013
Planning and development 7.301 50,564 19.148 1,849 78.862

$1.843.474 $_792.978 $_ 559.452 §_ 829.409 $__ 518368 §_ 4,543,681

MACKILLICAN & ASSOCIATES
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For the year ended 31 December 2025

14. SEGMENTED INFORMATION (Continued)

(c) The expenditures for 31 December 2024 are as follows:

Rent and
Salaries and Contracted external
benefits Materials services transfers ~ Amortization Total
General government $ 580,465 $ 100,656 $ 191,016 $ 65242 § 38,758 $ 976,137
Protection services 258,287 84,836 332,078 12,460 51,154 738,815
Transportation services 460,029 273,631 39,379 4,734 353,264 1,131,037
Environmental services 170,929 256,050 2,161 12,276 15,738 457,154
Health services 11,724 6,465 26,657 4,981 49,827
Social services 4,426 1,456 691,390 1,388 698,660
Recreation services 189,783 103,169 23,070 911 67,785 384,718
Planning and development 24.749 55.523 16,558 1,867 98.697
$1,684242 $_890.015 $_ 612,183 $_ 815,537 $_ 533.068 $4.535,045
(d) For each functional area, revenues represent both amounts that are directly attributable to the
functional area and amounts that are allocated on a reasonable basis. The revenues for 31 December
2025 are as follows:
User charges Government Government
and other transfers - transfers -
Taxes revenues Ontario Canada Total
General government $ 2918,184 § 346,124 $§ 1,146,200 $ 2,408 $§ 4412916
Protection services 34,942 19,362 54,304
Transportation services 23,557 851,003 24,526 899,086
Environmental services 23,522 2,721 26,243
Recreation services 1.641 51.131 3.020 55.792
$  20918.184 $ 429,786 $_ 2.070.417 $ 29954 $_ 5,448,341
(e) The revenues for 31 December 2024 are as follows:
User charges Government Government
and other transfers - transfers -
Taxes revenues Ontario Canada Total
General government $ 2814731 § 316,417 $ 1,028,300 $ 44,703 § 4,204,151
Protection services 45,104 2,936 48,040
Transportation services 6,419 39,915 66,907 113,241
Environmental services 29,142 2,036 31,178
Recreation services 4.615 9.178 2.400 16.193
$ 2814731 $ 401,697 $ 1.082.,365 $ 114,010 $_ 4.412.803

15. CONTINGENT LIABILITIES

The nature of municipal activities is such that there may be litigation pending or in prospect at any time.
The final outcome with respect to claims and legal proceedings pending 31 December 2025 cannot be

predicted with certainty.
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16. SUPPLEMENTARY FINANCIAL INFORMATION - SOUTH ALGONQUIN

PUBLIC LIBRARY BOARD
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2025 2024
Financial assets:
Cash in bank $ 3,494 3,385
Due from Municipality 4,515 10,372
$ 8,009 13.757
Non-financial assets:
Tangible capital assets - net $ 12,819 17,228
Reserve $ 20,828 30,985
2025 2025 2024
Budget Actual Actual
Revenue:
Municipal contributions $ 106,921 $ 106,921 78,385
Provincial grants 6,464 8,204 9,178
Other 290 265
$__ 113,385 $__ 115.415 87.828
Expenses:
Wages and benefits $ 91,000 $ 95,425 88,395
Books, periodicals and small equipment 7,000 7,336 5,907
Operating supplies and maintenance 15,385 18,403 14,747
Amortization 4.408 4.408 4.408
$_ 117.793 $_ 125.572 113,457
Shortfall of revenue over expenses $ (4.408) $_ (10.157) (25.629)
Transfers:
Transfer from reserve $ 5,749 21,221
Transfer from equity in tangible capital assets $ 4.408 4.408 4.408
Net transfers $ 4,408 $ 10,157 25.629
Change in surplus (deficit) for the year $ - $ - -

(See accompanying notes)
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Township of South Algonquin

Schedule of General Operations

For the year ended 31 December 2025

(with 2025 budget and 2024 actual figures for comparison)

Revenue:
Net municipal taxation
Government transfers:
Ontario
Canada
Other municipalities
Other

Expenses:
General government
Protection to persons and property
Transportation services
Environmental services
Health services
Social services
Recreation and cultural services
Planning and development

Excess of revenue over expensces

Transfers:
Transfer to Library Board
Transfer from (to) reserves
Transfer from (to) equity in tangible capital assets

Net transfers

Change in general surplus (deficit) for the year
General surplus at the beginning of the year

General surplus at the end of the year

(See accompanying notes)
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2025 2025 2024
Budget Actual Actual
$ 2,889,768 $ 2,918,184 $ 2,814,731
2,032,911 2,062,213 1,073,187
83,050 29,954 114,010
3,500
345230 429.496 397.932
$_5.350.959 $_5.439.847 $_4.403.360
$ 926,420 $ 927,869 $ 976,137
741,896 747,327 738,815
1,461,545 1,227,487 1,131,037
415,310 366,334 373,654
49,002 51,332 49,827
712,928 730,507 698,660
250,710 290,441 271,260
142,111 78.862 98.697
$_4,699.922 $_4.420.159 $_4.338.087
$_ 651.037 $_1,019.688 $_ 65273
$ (106921) $ (106921) S  (78,385)
435,335 (68,433) (184,623)
(979.451) (844.334) 197.735
$_ (651.037)  $.(1.019.688)  $_  (65.273)
$ - $ - $ -
$ - $ - $ -
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Township of South Algonquin

Consolidated Schedule of Reserves

For the year ended 31 December 2025
(with 2024 figures for comparison)

2025 2024

Contributions:

From operations $ 245,572 $ 189,203
Transfers:

Transfer to operations $ 1,500 $ 25,801

Transfer to tangible capital asset acquisitions 181,388

$ 182.888 $ 25.801

Change in reserves $ 62,684 $ 163,402
Reserves at the beginning of the year 2,342,979 2.179.577
Reserves at the end of the year $ 2,405,663 $ 2,342.979
Reserves:

General government $ 921,080 $ 780,306

Library 20,827 30,895

Protection 295,555 301,158

Roadways 535,677 614,678

Landfill 344,050 344,050

Health 31,500 31,500

Social 4,000 4,000

Recreation and culture 209,177 215,595

Planning 43,797 20,797
Total reserves $ 2,405,663 $ 2.342.979

(See accompanying notes)
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Township of South Algonquin
Consolidated Schedule of Tangible Capital Assets

For the year ended 31 December 2025

(with 2024 figures for comparison)
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Balance at Disposals, Balance at
Segmented by asset class: 31 December write-offs and 31 December
Cost 2024 Additions adjustments 2025
Land $ 43,942 $ 43,942
Land improvements 701,422 $ 74,349 775,771
Buildings 3,635,734 54,707 3,690,441
Machinery and equipment 1,667,605 193,981 $ (2,891) 1,858,695
Vehicles 1,740,786 1,740,786
Linear assets 11,730,663 1,035,257 146,120 12,912,040
Capital work in progress 146.120 (146.120)
Total $ 19.666.272 $ 1.358.294 $ (2.891) $ 21,021,675
Balance at Disposals, Balance at
31 December write-offs and 31 December
Accumulated amortization 2024 Amortization adjustments 2025
Land improvements $ 457,111 $ 33,133 $ 490,244
Buildings 1,209,282 72,235 1,281,517
Machinery and equipment 844,586 89,441 $ (2,891) 931,136
Vehicles 1,044,423 100,742 1,145,165
Linear assets 6.405,153 222,817 6.627.970
Total $ 9.960.555 $ 518368 $ (2.891) $ 10,476,032
Balance at Balance at
31 December 31 December
Net book value 2024 2025
Land $ 43942 §$ 43,942
Land improvements 244,311 285,527
Buildings 2,426,452 2,408,924
Machinery and equipment 823,019 927,559
Vehicles 696,363 595,621
Linear assets 5,325,510 6,284,070
Capital work in progress 146.120
Total $ 9.705.717 $ 10,545.643

(See accompanying notes)
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Township of South Algonquin
Consolidated Schedule of Tangible Capital Assets

For the year ended 31 December 2025
(with 2024 figures for comparison)

Balance at Disposals, Balance at
Segmented by function: 31 December write-offs and 31 December
Cost 2024 Additions adjustments 2025
General government $ 1,170,333 § 13,132 $ 1,183,465
Protection services 1,544,591 25,311 $ (2,891) 1,567,011
Transportation services 13,723,987 1,194,982 14,918,969
Environmental services 441,370 441,370
Health services 279,890 279,890
Social services 86,012 6,173 92,185
Recreation services 2,416,804 118,696 2,535,500
Planning and development 3.285 3.285
Total $ 19.666,272 $ 1.358.294 $ (2.891) $ 21,021,675
Balance at Disposals, Balance at
31 December write-offs and 31 December
Accumulated amortization 2024 Amortization adjustments 2025
General government $ 309,934 $ 38,947 $ 348,881
Protection services 713,061 52,285 $ (2,891) 762,455
Transportation services 7,404,829 336,227 7,741,056
Environmental services 278,930 16,003 294,933
Health services 161,944 4,981 166,925
Social services 29,743 1,388 31,131
Recreation services 1,058,829 68,537 1,127,366
Planning and development 3.285 3.285
Total $ 9.960.555 $ 518.368 $ (2.891) $ 10,476,032
Balance at Balance at
31 December 31 December

Net book value 2024 2025
General government $ 860,399 §$ 834,584
Protection services 831,530 804,556
Transportation services 6,319,158 7,177,913
Environmental services 162,440 146,437
Health services 117,946 112,965
Social services 56,269 61,054
Recreation services 1.357.975 1.408.134
Total $ 9,705,717  $ 10,545.643

(See accompanying notes)
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